
 
 
 
 
 
 
 
 

 

 
 1 LEAVE NOTHING TO CHANCE 

4th QUARTER – Dec 2019 

Positive Gains in 2019 
 

The markets closed 2019 on a positive note which was in complete 
contrast to the end of 2018.  You may recall that during the last 
quarter of 2018, the market pulled back approximately 20% and 
December was an extremely volatile month.  The markets turned 
positive in 2019 after the government shutdown was resolved, the 
China talks had positive momentum, and the Fed opined interest 
rates would stay stable for the near future.  The Dow Jones Industrial 
Average and S&P 500 were up 25.34% and 31.49% respectively in 
2019, led by technology and communication services. Moreover, 
most types of investments did very well, the economy grew, interest 
rates stayed low, and unemployment remained low; which were all 
positives for both stock and bond markets.   This was a pleasant 
surprise as few were predicting such a positive year.   
 
This past year illustrated that market returns are difficult to predict 
based on current events.  If we had said in December of 2018 that 
the President of the United States would be facing impeachment, 
Brexit would be unresolved, and the US-China trade deal would be 
on-going, I am not sure any of us would have expected such a 
positive year in the markets.  Trade war concerns are still looming, 
but we appear to have the framework for an agreement in place, 
which is a good start. A Brexit resolution appears to be on the way, 
although not clear as to how it will end up.  However, all of this is 
overshadowed by the current events of the drone strike in Iraq that 
killed Iranian major general of the Islamic Revolutionary Guard Corps, 
Qasem Soleimani. The subsequent retaliation by Iran may not be the 
end.  It appears for now, as of this writing, tensions have moderated.  
The markets did retreat somewhat early on in 2020 and have started 
to retrace back those moderate declines both in U.S. and 
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FINANCIAL MARKET UPDATE*  
Year-to-date change as of 12-31-19 

 
• S&P 500 Index ……….………….31.49% 
• Morningstar Commodities  

Broad Basket Category ……….…7.87% 
• MSCI EAFE S$ (International)…....22.01% 
• Barclay US Aggregate Bond …...….8.72% 
 
*Indexes are for illustrative purposes only. One cannot 
invest directly in any index. Assumes dividends are 
reinvested. Source: Morningstar 
The S&P 500 is an unmanaged index of 500 widely held 
stocks that is generally considered representative of the 
U.S. stock market. The Morningstar Commodities Broad 
Basket Category is a composite of returns of all funds in 
this category. The MSCI EAFE is a free float-adjusted 
market capitalization index that is designed to measure 
developed market equity performance, excluding the 
United States & Canada. The EAFE consists of the country 
indices of 21 developed nations. The Barclays US 
Aggregate Index is an unmanaged market value 
weighted performance benchmark for investment- grade 
fixed rate debt issues, including government, corporate, 
asset backed, mortgage backed securities with a 
maturity of at least 1 year. 
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International markets. While oil and gold prices have risen as safe havens, we always prepare for 
and expect volatility no matter the case.  Diversification can provide downside protection during 
short-term events. The one constant remains: unrest in the Middle East is unpredictable and there 
is no telling what 2020 will bring.  Most likely, more volatility and more muted returns could be 
expected.  

New Tax Law 
The SECURE Act was signed into law at the end of 2019. The goal 
of this new law is to strengthen the savings potential and 
retirement security for those living in the United Sates. 
Key changes: 
Required Minimum Distributions 

• Required Minimum Distributions (RMDs) are now 
delayed until age 72 for those born July 1, 1949 or later. 

• Those currently taking RMDs, or those that are born prior to this date, will still need to 
draw their annual RMD at age 70 ½. 

IRA (Individual Retirement Account) Contributions 

• The age maximum for contributions has been removed.  Prior to the SECURE Act, you 
could not make IRA contributions after age 70 ½. 

• You can still convert your Traditional IRA to a Roth IRA with no age limit. 
Beneficiary IRAs (Non-Spouse) / Stretch IRAs 

• A huge change coming is for those inheriting IRAs. Beneficiaries will no longer be able to 
take annual RMDs based on their own life expectancy (no more stretch IRAs). 

• For owners who pass away on or after January 1, 2020, beneficiaries are now required to 
take out all funds within 10 years of inheriting. No RMDs will be required. This could 
present a tax burden, especially for those in their highest earning years. 

• Exceptions to this are surviving spouses, minor children, disabled or chronically ill 
beneficiaries or those who are less than 10 years younger than the original owner. 

• If a trust is named as an IRA beneficiary, it will be wise to reconsult with your estate 
planning attorney and financial advisor ASAP on how this will pan out with the new law.  
Changes may need to be made. 

This is only a high-level summary of the main SECURE Act changes impacting your retirement 
savings.  Please feel free to reach out to us for any questions you may have. 
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INTERNATIONAL WOMEN’S DAY 
We will soon be sending our women clients and community members an 
invitation to join us for an interactive, inspiring, and educational workshop, 
"The Key to Resilience -- Your SuperPower".  We will explore the science, 
practice, and power of mindfulness learning new tools, and insights that will 
help you better focus, respond, and adapt to life changes, and stress. 
Our speaker, Ashley Nelson, is passionate about helping people unlock their 
full potential and lead more authentic, resilient, productive lives.  She is 
widely recognized as a strategic thinker, team builder, and compassionate 
and proven change management leader with over 25 years of corporate 
experience. 
 
HAPPENINGS AT STEPHENS WEALTH MANAGENT GROUP 
 
Emily Esser, our newest Client Service Representative, has already achieved a milestone 
having passed the Securities Industry Essentials exam.  She is now preparing to take her 
Series 7 exam.  Congrats! 
 
The team came together during November and December to raise money to support a 
family in need over the holidays.  We raised money to provide gifts for a single mother 
and her three kids.  Many of the gifts were for fun, but there were also several essential items 
needed for them to set-up a new place to live.  Giving back is a passion for the SWMG team and 
this was a great opportunity to do so in a meaningful way.  
  
We also spent time as a team planning for 2020.  Our focus continues to be on how we can 
provide the best client experience, provide timely information with the everchanging political and 
regulatory environment, and develop our individual and firm skills and expertise on emerging 
topics.  We also reviewed our firm core values and defined new ways we can live the values 
internally, with clients, and within the community.   
 
This year we are also excited to freshen up our workspace by remodeling and updating our office.  
We will be disrupted from time to time but think it will improve and better accommodate our 
client needs, work styles, and meeting flow. 
 
 

Emily Esser 

Did you Know? 
 

• 77% of people 
experience physical 
symptoms caused by 
stress. 

 
• 73% of people 

experience psychological 
symptoms caused by 
stress. 

 
• 48% of people feel their 

stress has increased over 
the past five years. 
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Finally, for those in the greater Flint area during Thanksgiving, we greatly enjoyed seeing you as 
you picked up holiday pies.  This has become a fun tradition in our office, mostly because we get 
to catch-up with you! 
 

Meeting with you in 2020 
As many of you know, there are several new regulations in effect 
for 2020.  One of the regulations requires that we have a formal 
meeting with every client each year.  For many of you, that means 
no change.  But for some that prefer less frequent meetings, we 
will be working with you to find ways to make our annual meetings 
as easy as possible for you to attend by phone, in an online 
meeting, or in person.  Be on the lookout for contact from one of 
our Client Service Representatives (Jennie, Kari, Emily, or Alice) this 
year. 
 
Here’s to a Happy and Healthy 2020! We are looking forward to working with you in 
the year ahead. 
 
 
  
 
 
 
*Past performance may not be indicative of future results. Expressions of opinions are as of this date and are subject to change without notice. 
Any opinions are those of Sherri Stephens and not necessarily those of RJFS or Raymond James. Stephens Wealth Management Group is not a 
registered broker/dealer and is independent of RJFS. Diversification and asset allocation do not ensure a profit or guarantee against a loss. 
International investing involves special risks, including currency  fluctuations, differing  financial accounting standards, and possible political and 
economic volatility. You should discuss any tax or legal matters with the appropriate professional.  The  information contained in this report does 
not purport to be a complete description of the securities, markets, or developments referred to in this  material. The information has been 
obtained from sources considered to be reliable, but we do not guarantee that the foregoing material is accurate or complete. Any information is 
not a complete summary or statement of all available data necessary for making an investment decision and does not constitute are 
commendation. Investing  involves risk and investors may incur a profit or a loss regardless of strategy selected. There can be no assurance that 
any investment will meet its performance objectives or that substantial losses will be avoided. Investing in commodities is generally considered 
speculative because of the significant potential for investment loss. Their markets are likely to be volatile and there may be sharp price fluctuations 
even during periods when prices overall are rising. Investments mentioned may not be suitable for all investors. There is no guarantee that these 
statements, opinions or forecasts provided herein will prove to be correct. Individuals cannot invest directly in any index, and index performance 
does not include transaction costs or other fees, which will affect actual investment performance. Stephens Wealth Management Group and Pearl 
Planning are not a registered broker/dealer and is independent of Raymond James Financial Services.  Links are being provided for information 
purposes only.  Raymond James is not affiliated with and does not endorse, authorize or sponsor any of the listed websites or their respective 
sponsors. Raymond James is not responsible for the content of any website or the collection or use of information regarding any website’s users 
and/or members. 

 


